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• Where did we start?

• Determined Value plus VAT, CO2 and maintenance

• 4%

• 80% PAYE

• SARA submission (Eqstra’s statistics)
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• New Company Car Tax Rules 01 March 2011

• Bottom line for monthly take-home:

• Very good if 80% more business

• Very bad if less than 80% business
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• Bottom line on personal tax assessment:

• Above 40% business = more in-pocket

• Less than 40% business = out of pocket

• Expatriate solutions (especially where tax gross-up)
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• Matters to consider:

• Business requirement

• Impact on monthly take-home

• Impact on end of year position for employee

• What is equitable

• Business cost
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• Determined Value x 2.5% per month

• 100% PAYE

• Only Claim end of Year where less than 10,000 
km
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• Determined Value = R100,000

• Monthly Taxable =  R100,000 x 2.5% = R2,500

• 100% PAYE and Assume 40% Tax Rate

• Actual Tax Payable = R2,500 x 40% = R1,000
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• Determined Value increased:
• VAT
• CO2 Taxes

• Determines value can be complex:
• Purchase
• Lease (lower)
• 15% reduction per year remains
• All the urban legends …
• Look at invoice (start)
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• PAYE Rate 80% (exception 20% allowed)

• Risk Management: Declaration Route

• Claim end of the Year (employee communication)

• What constitutes a logbook
• New proposed judges provision
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• Monthly Fringe Benefit Rate: R130,000 x 3.5%

=  R4,550

• PAYE @ 80% = R3,640

• Actual Tax @ 40% = R1,456 (before R1,000)

=  Reduce Take-Home by R456 per month 
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• Monthly Fringe Benefit Rate: R130,000 x 3.5%

=  R4,550

• PAYE @ 20% = R910

• Actual Tax @ 40% = R364 (before R1,000)

=  Increase Take-Home by R636 per month 
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• Logbook Compulsory

• No Business = Tax on Full Amount

• Pro rata Claim Allowed



�����:�
�����

• Travel Allowance: Part of Cost to Company (PST 
Calculator)

• Employee Actual Travel: reimbursement per kilometre 
(R3.05?)

• Petrol Cards are problematic (reward perspective):
• PAYE
• Pay Private Fuel
• Do not pay true cost



�����:�
�����

• Company vehicle:
• Essential User
• Not part of package

• Limitation of private usage (as there is a 
inequitable benefit?)

• If not 80% business, why provided

• Other choices – fiscally bad
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• Numbers cannot be ignored:

• Remuneration Philosophy

• Business Requirement

• Do not be afraid to make the computation:
• Monthly cash flow
• End of the year position
• Cost of vehicle (significant driver)
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• Value of technical explanation and write-ups?

• Do not be afraid to make the computation !
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